
 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

PROPERTY SALES AND AFFORDABILITY IMPROVING 

 
The winter property market is putting in a strong 

performance this year with real estate sales recovering from 

a long slump. 

 

The Real Estate Institute says the seasonally adjusted 

number of sales in May rose 2.6 percent compared to April, 

following a lift of 3 percent the month prior and nearly 4 

percent in March.  

  

Meanwhile, falling prices nationwide and historic low 

interest rates have put affordability at its best level since 

2004, the Roost Home Loan Affordability report shows. The 

median house price in New Zealand has been declining, to 

$350,000 in May compared to $365,000 in March (though 

there is no change compared to May last year).  

 

This is not to say prices are falling everywhere – in Auckland 

prices are trending upwards and buyers are paying well over 

valuation in popular areas with top schools. For instance, 

the median price in Ellerslie/Panmure has jumped nearly 20 

percent in the last year to $502,250.   
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Varying price trends become more understandable when you 

consider some markets in New Zealand are more desirable 

to buyers than others, due to the availability of higher-

paying jobs and the draw of amenities such as top schools. 

Auckland is recovering from the recession faster than the 

provincial areas, while suffering a shortage of housing, 

causing prices to rise. Meanwhile, values in many rural areas 

are still falling, dragging down the national average.  

 

Keith Niederer, LJ Hooker New Zealand General Manager, 

says improving sales activity is the key to the market’s 

recovery, freeing equity that stimulates further trading.  

 

“Buyers are paying a little more here and less there, but the 

important news is they are returning to the market in larger 

numbers than we have seen in a while. Since interest rates 

are so low and housing is more affordable overall, people 

realize it is a good time to buy.  

 
Regionally sales have been strongest in the three months to 

May in Central Otago, up 33 percent, Auckland up nearly 13 

percent and Nelson/Marlborough about 11 percent, a BNZ 

report says. Sales in Manawatu/Wanganui, Waikato and Bay 

of Plenty, Taranki, Otago and Southland also improved. 

 

“The important news is that buyers are returning to 

the market in larger numbers than we have seen in 

a while. Since interest rates are low and housing 

overall has become more affordable, people realize 

it is a very good time to buy.” 

– Keith Niederer  
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